
LB9 LB9

LEGISLATIVE BILL 9

Approved by the covernor October 5, 1992

Introduced by Appropriations Cormittee: Vloore, 24,
Ctrairperson; Ashford, 6;
Bernard-Stevena, 42; Crog.by, 29;
Hillnan, 48i L- Johnson, 15; Robinson, 16

AN ACT relating to Btate collegea and universities; to
amend Eections 85-L,113 and 85-1,114, ReissueRevieed Statutea of Nebraska, 1943, and
sections 77-2602 and 85-L22, Revised Statutes
Supplement, L992; to change the distribution
of cigarette tax proceeds; to create and
rename funds; to change and provide for
capital conatructiort projects; to authorize
contracts; to require reports; to harmonizeprovisions; to repeal the original sections;
and to declare atr emergency.

Be it enacted by the people of the State of Nebraska,

Section 1. ltrat section 77-2602, Revised
Statutes Supplement, \992, be amended to read as
follows:

77-2602. (1) Every person enqaged in
distributing or selling cigarettea at wholesale in this
state shall pay to the Tax Commissioner of this atate a
Epecial privilege tax. Ttris shall be in addition to all
other taxes. It shall be paid prior to or at the time
of the sale, gift, or delivery to the retail dealer in
the several anounts as followe: On each package of
cigarettes containing not more than twenty cigarettes,
ttrenty-seven centr per packagte; and on packagres
containing more than twenty cigarettes, the.same tax as
provided on packages containing not more than twenty
cigarettes for the first tBenty cigarettes in each
package and a tax of one-twentieth of the tax on the
first twenty cigarettes on each cigarette in excess of
tuenty cigarettes in each package. Commencing July 1.,
1989, and continuing unti]- July 7, 2OO9, the State
Treasurer shall pJ.ace the equivalent of sixteen cents of
such tax less four million five hundred thousand dollars
each fiscal year of proceeds of euctr tax in the General
Fund. Commencing July L, 20O9, the State Treasurer
shal.l place the equivalent of sixteen cents of such tax
in the General Eund. For purpoaes of this section, the
equivalent of a specified nurnber of cents of the tax
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shall mean that portion of the proceeds of the tax equal
to the specified number divided by twenty-seven. The
State Treasurer shall distribute the remaining proceeds
of such tax in the followinq order:

(a) First. beginning July 1, 1980, the State
Treasurer shall place the equivalent of one cent of such
tax in the Nebraska Outdoor Recreation Development Cash
Eund;

(b) Second, beginning JuIy 1, 1983, the State
Treasurer shall place the equivalent of one cent of such
tax in the Department of Health Cash Fund to carry out
sections 81.-637 to 81-64O;

(c) Ihird, the State Treasurer shall place in
the University Buildings Renovation and Land Acquisition
Eund the sun of one million seven hundred sixty-five
thousand one hundred fifty-three doLlars and in the
State Col.lege Buildings Renovation and Land Acquisition
Fund the sum of three hundred sixty-one thousand two
hundred twenty-two dollars each year for fiscal year
1984-85 through fiscal year 1993-94. Such amounts are
hereby appropriated and the unexpended balances existing
in such funds at the end of each fiscal year or biennium
through June 30, 1994, are hereby reappropriated. The
money in such funds shall be used for payment of the
costs of building repair, remodeling, and renovation
projects and equipment and land acquisition projects of
the University of Nebraska and the Nebraska state
colleges authorized by sections 85-1,111, 85-1,112,
aS-322, and 85-323;

(d) Feurthz bcE*alriaq July 17 1985; the 6tate
lf"caaurer shall plaee the equ*vatent cf feur eeatg ef
cuch tax; but iin any cyent nct IeB6 thaa feur n*ll*ea
fcur huadred fcurteea theueand dcl*are7 *n thc
Ua*vere*ty Faeil*t*ca gonBt"uetion Fund eaeh f*eeal year
tc earry eut aeetiea 85-tr7it13: The BeE*ala€ure shall
apprepr*ate thc 6un ef feur nillien feur hurCreC
fcurtcen theusaad dcllars eaeh :7ea! fcr f*seal !rca!
*996-87 either thrcuEh f:ieeal year 1995-96 er ulrtil all
firane*a* obliEatioaa ineurrcd in the eeat"aetE enteled
*atc by the Bcard ef Regents pursnattt to seetica
85-tr;1*4 arc CiseharqcCz rh*eheyer oreurg first= lthe
State Trcasurer aha** traaefer the unexpeaded balaree
cx*at*nE in the Uaiveraity Fae*litiea ecnltruc€+en Fund
ca June 15 ef eaeh ycar te the geaeral FundT exeept €hat
ef thc balanee exiatiaE 6It Juac 157 19917 the State
lfieaanrer shall tranefer an ancunt act to exeeed fcur
huaCreC aeventy-five theusaaC Cel}are te the Uaivereity
cf Nebraska Bppley Seienee lla}* Genatruetien Fuad te be
used a6 partial fund*nE fer the Uaiveraity ef Neb"aska
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Bppley Seieaee HaIl ecnstrne€*6lr prcjeet; n*th aay
rcna*aiaE balanee be*ag traaaferreC to the General Fuad;

(e) Fifth 15f,[-EeuEEh, beginning JuIy 1, 1988,
the State Treasurer shall place the equivalent of
one-half cent of such tax, but in any evenE not less
than six hundred ninety-five thousand one hundred
seventy-eight dollars, in the University Facility
Improvement Fund and shall place the equivalent of one
and one-half cents of such tax, but in any event not
less than one million eight hundred fifty-seven thousand
two hundred thirteen dollars, in the State CoIIege
Eacilities Improvement Eund for each fiscal year to
carry out sections 85-1.116, 85-1 ,117, A5-324, and
85-325. The Legislature shall appropriate the sum of
six hundred ninety-five thousand one hundred
seventy-eight dollars each year for fiscal year 1988-89
througL fiscal year 1997-98 or until aII financial
obligations incurred in the contracts entered into by
the Board of Regents pursuant to section 85-1,117 are
discharged, whichever occurs first. The Legislature
shall appropriate the sum of one million eiqht hundred
fifty-seven thousand two hundred thirteen dollars each
year for fiscal year 1988-89 througth fiscal year 1997-98
or until all financial obligations incurred in the
contracts entered into by the Board of Trustees of the
Nebraska State Colleges Pursuant to section 85-325 are
discharged, whichever occurs first. Ttte State Treasurer
shall transfer the unexpended balance existing in the
University Facility ImProvement Eund and the State
College Facifities fmprovement Fund on June 15 of each
year to the General Eund;

(e) Eifth. the State Treasurer shall place two
million eioht hundred six thousand two hundred seventv
dollars in the Universitv Eacilities Eund and one
miltion two hundred five thousand ninetv-eioht dollars
in the State Colleoe Eacilitv Eund each fiscal vear for
fiscal vear 1993-94 throuqh fiscal vear 1996-97 to carrv
irut sections 85-1,113 and 85-1,11
of this act. The Leoislature shall appropriate the sum
of two million eioht hundred six thousand two hundred
seventv dollars from the Universitv Eacilities Eund to
the Boird of Reoents of the Universitv of Nebraska each
vear for fiscal vear 1993-94 throuoh fiscal vear 1996-97
or until all financial obliqations incurred in contracts
entered into bv the board pursuant to section 85-1,114
are discharoed. whichever occurs first. The Leoislature
shall appropriate the sum of one million two hundred
five thousand ninetv-eioht dollars from the State
Col-leoe Facilitv Eund to the Board of Trustees of the
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Nebraska State Colleoes each vear for fiscal vear
1993-94 throuoh fiscal vear 1996-97 or until all
financial oblioations incurred in contracts entered into
bv the board purEuant to section 6 of this act are
discharoed, whi.chever occurs first. The State Treasurer
shaIl transfer anv unoblioated baLanqelxf_sE!-BS__tn_lhe
Universitv Eacilities Fund and the State Colleoe
Eacilitv Fund to the General Fund on June 1.5 of each
vear,

(f) Sixth, the State Treasurer shall place the
difference betlreen the equivalent of eleven cents of
such tax and the sum of the amounts distributed pursuant
to suHivisions (a) throuSh (e) of this subsection in a
special fund to be known as the Nebraska Capital
Construction Fund. and disbursements from such fund
shall be as the Legislature shall from time to time
provide; and

(S) Seventh, beginning July 7,1989, and
continuing until July l, 2OO9, the State Treasurer shall
pl-ace in the Municipal Infrastructure Redevelopment Eund
the sum of four million five hundred thousand dollars
each fiscal year to carry out the Municipal
Infrastructure Redevelopment Eund Act. The Legislature
shall appropriate the sum of four million five hundred
thousand dollars each year for fiscal year 1989-90
through fiscal year 2OO8-O9.

(2) The Legislature hereby finds and
determines that the projects funded from the University
Buildinqs Renovation and Land Acquisition Eund, the
State College Buildings Renovation and Land Acquisition
Fund, the Ua*vera*ty Fae*l*t*cs €engtruet*cn FundT the
University Facility Improvement Fund, the State College
Eacilities Improvement Fund, the Universitv Facilities
Fund. the State Colleqe Eacilitv Fund, and the Municipal
Infrastructure Redevelopment Fund? and thc Univcrsity cf
Hebraska Eppley Eeieree HaIl GGratruetiea FunC are of
critical importance to the State of Nebraska. It is the
intent of the Legislature that the allocations and
appropriations made by the Legislature to such funds or,
in the case of allocations for the Municipal
Infrastructure Redevelopment Fund, to the particular
municipalityrs account not be reduced until all
contracts and securities relating to the construction
and financing of the projects or portions of the
projects funded from such funds or accounts of such
funds are completed or paid or, in the case of the
Municipal Infrastructure Redevelopment Fund, the earlier
of such date or July 1 , 2OO9, and that until such time
any reductions in the cigarette tax rate made by the
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Leqislature shalI be simultaneously accompanied by
equivalent reductions in the amount dedicated to the
General Fund from cigarette tax revenue. Any provision
made by the Legislature for distribution of the proceeds
of the cigtarette tax for projects or programs other than
ttrose to (a) the General Fund, (b) the Nebraska Outdoor
Recreation Development Cash Eund, (c) the Department of
Health Cash Fund, (d) the University Buildings
Renovation and Land Acquisition Fund and the State
College Buildings Renovation and Land Acquisition Eund,
(e) thc tsriveraity Fae*l*t*ea Ecastructicn FundT (f) the
University Facility Improvement Eund and the State
CoIIege Eacilities Improvement Fund, lll-lE--U4-i-W-rEi!y
Facilities Eund and the State Collecre Facilitv Fund. and
(g) the Municipal Infrastructure Redevelopment EundT and
(h) the Univerc*ty ef Nebraska Epplcy Eeienee Hall
Gcnltruetion FuaC shall not be made a higher priority
than or an equal priority to any of the Programs or
projects specified in subdivisions (a) through (h) (q)
of this subsection.

Sec. 2. fhat section 85-!22, Revised Statutes
Suppiement, 1992, be amended to read as followsr

A5-122. The several funds for the support of
the university shall be constituted and desigrnated as
follows: (1) The Permanent Endowment Fund; (2) the
Temporary University Fund; (3) the University Cash Fund;
(4) the United States Morrill Fund; (5) the United
States Experiment Station Fund; (6) the University Trust
Fund; (7) the United States Agricultural Extension Eund;
(8) the Veterinary School Eund; (9) the University of
Nebraska at Omaha Cash Eund; (10) the University of
Nebraska at Omaha Trust Eund; (11) the University of
Nebraska at Kearney Cash Fund; (12) the University of
Nebraska at Kearney Trust Eund,' (13) the Agricultural
Eield Laboratory Fund; (14) the Animal Research and
Diagnosis Revolving Eund; (15) the University Buildings
Renovation and tand Acquisition Eund, (16) thc
Un*vers*ty Faeilities gsnatruet+ca Fund: (+7) the
Universlty Facility Improvement Eund; aad (18) (17) the
University of Nebraska Eppley Science HaIl Construction
Fund-;-----aUd-(le)---lhe Universitv Facilities Eund' No
portion of the funds desigmated above derived from
taxation sha11 be disbursed for nileaqe or other
traveling expenses except as authorized by sections
A7-LL74 to 81-1177. No expenditures shall be made for
or on behaLf of the School of Veterinary Medicine and
Surgery except from money appropriated to the Veterinary
School Fund. Any money in the funds designated in this
section available for investment shall be invested by
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the state investment officer pursuant to sections
72-7237 to 72-1276.

Sec. 3. That section 85-1,113, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

85-1 ,113. There is hereby created a
University Eacilities eona€rnet*ea Eund. All money
accruing to the fund is hereby appropriated to the Board
of Regents of the University of Nebraska and shall be
used exclusively for those construction projects ef the
uaive;eity authorized pursuant to this section. No
expenditure may be made from such fund without prior
approval by a resolution of the Board of Regents.

The Board of Regents is authorized to make
expenditures from the University Eacilities gcB6truet*on
Eund for the following projects and associated expenses:
( 1 ) Renovation of the Universitv of Nebraska at omaha
Arts and Sciences Hal1. two million eioht hundred
fortv-six thousand trro dollars: (2) renovation of the
Universitv of Nebraska at Kearnev Copeland HaIl. two
million two hundred fiftv-seven thousand one hundred
seventv-four dolLars; and (3) Universitv of
Nebraska-tincoln Institute of Aoriculture and Natural
Resources Droiects. includino (a) construction of a
lleadouarters Buildino at the Aoricultural Research and

dollars, (b) renovation of the Elliot Buildinq at the
Panhandle Research and Extension Center, Scottsbluff.
Nebraska, four hundred thirtv-one thousand eioht hundred
seven dollars, (c) construction of a Swine Research
Growinq and Finishincr Facilitv at the West Central
Research and Extension Center, North Pfatte, Nebraska,
three hundred eiqhteen thousand nine hundred fortv-nine
dollars, (dl construction of a Research and Extension
Support Buil-dino at the t?est Central Research and
Extension Center, North Platte. Nebraska. two hundred
eiqhty-four thousand six hundred dol1ars, (e)
construction of a Staff/Laboratorv./Conference Center at
the Gudmundsen Sandhill taboratorv, l{hitman, Nebraska.
two hundred seventv-six thousand seven hundred
fortv-nine dollars. and (f) construction of a Swine
Research Growino and Finishino Eacilitv at the Northeast
Research and Extension Center. Concord, Nebraska,
ninetv-five thousand one hundred ninetv-four dollars.
The cost limitations set forth in this section shall be
exclusive of sums oreviouslv exoended from other sources
fnr nI rnninn and rdnini qlrat

and other costs associated with anv contract which the
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huadred ferty-five del*ara7 (2) eenpletictr ef th9
eonstrnet+erl ei the Ua*vera*ty of Neb"aBka at eraha Eab
Eie:ieaee Bu*}d*aq7 neven nitr*ica five huaCred thousand
dellars; aad t3) aCn*a*strative eoBt67 e"eC+t
enhaBeeneEt eoatBT aad f*aaae*nE eostB aaaee*ateC vith

Services. €enpletioa ef
Ua*vera*ty ef Neb;aaka-E*aeeIl
elevere rri*lierr ene huad;ed sil

financial obl

eolrstluetion cf lhe
Aa*na} Eeieaee €enPlexT

xty-six €hcnsaad e*Eht

or in any

anY eontraet Hhieh the BearC ef Rcgeata nay eater iatc
pE!BBant to thia aee€ien aad seetica 85-1;114 to
inplencnt any ef the projeeta l:igted iIl this acetioaz aa
anouat nct to exeeed e*Eht hunCrcd theusaaC dcllars:

The Board of Regents is authorized to make
expenditures for the PurPoses stated in this sec tion
from investment income balances in the UniversitY

existing inFacilities Eenstruetiea Fund. Any balance
eonstruet+cn Fundthe University Facilities

reserve funds created as Part of a long-term contract
entered into by the Board of Regents pursuant to section

to the General Eund85-1,114 shall be lapaeC transferred
either on Juae 15; 1994 Julv 15. 1997, or when all

igations incurred in the contracts ente
Board of Regents Pursuant to sect

red
LOninto by the

85-1,114 are discharqed, whichever occurs first. Anv

Sec. 4 That section 85-1,1 , Reissue
Revised Statutes of Nebraska , 1943, be amended to read
as follows:

85-1,114. In order to accomplish any projects
authorized by section 85-1,113, the Board of Reqents of
the University of Nebraska maY enter into contracts with
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any person, firm, or corporation providing for the
implementation of any such project of the university and
providing for the long-term payment of the cost of such
project from the University Eacilities €eEstruet*cn
Eund. In no case shall any such contract run fcr a
per*cd longer thaa tea yealr cr exeecC e*qhteetr nill*ctr
six hundred a*xty-r*x thcusand ciEht hundred ferty-f*ve
Ccllars exelucivc of aCnia*atrative ccstsT ereCit
erharreerreEt cortBT f:inanc*ng ccataT aaC iecrc?vc;
dedieated to 6ceu"e palment cf eotrtracta extend for aperiod bevond JuIv 15. 1997. or obliqate pavments bevond
those which mav be satisfied with funds availablepursuant to sections 77-26O2 and 85-1.113. The Board of
Regents shall not pledge the credit of the State of
Nebraska for the payment of any sum owing on account of
such contract, except that there may be pledged for the
payment of any such contract any appropriations
specifically made by the Legislature for such purpose.
No contract shall be entered into pursuant to this
section without prior approval by a resolution of the
Board of Regents. fhe Board of Regents may also convey
or lease and lease back all or any part of the projects
authorized by Eection 85-1,113 and the land on yrhich
such projects are situated to such peraon, firm, or
corporation as the Board of Regents may contract with
pursuant to this section to facilitate the long-term
payment of the cost of such projects. Any such
conveyance or lease shaIl provide that when the cost of
such projects has been paid, together with interest and
other costs thereon, such projects and the land on rrhich
such projects are located shall become the property of
the Board of Regents.

Sec. 5. There is herebv created a State
Colleoe Facilitv Eund. AI1 monev accruino to the fund
is herebv appropriated to the Board of Trustees of the
Nebraska State Colleoes and shall be used exclusivelv
for the construction proiect authorized in this section.
No exoenditures mav be made from such fund without orior
approval by a resolution of the Board of Trustees.

The Board of Trustees is authorized to make
expenditures from the State CoIIeqe Facilitv Fund for

hundred twenty dollars. The cost limitation set forth
in this section shal1 be exclusive of sums oreviouslv
expended from other sources for plannincr and
admini.strative costs, fi.nancino costs, and ottrer costs
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associated with anv contract lrhich the Board of Trustees
mav enter into pursuant to this section and Eection 5 of
this act to implement the proiect listed in this
section. The Board of Truetees shall record and report,
on the Nebraska State Accountino Svstem. expenditure of
amounts from the State Colleoe Eacilitv Fund and
expenditure of proceedE arisino from anv contract
entered into oursuant to this section and section 6 of
this act in such manner and format as prescribed bv the
Department of Administrative Services.

The Board of Trustees is authorized to make
expenditures for the purposes stated i.n this section
from investment income balances in the State Colleqe
FaciLitv Fund. 'Anv balance existino in the State
Colleoe Facilitv Fund or in anv reserve funds created as
part . of a lono-term contract entered into bv the Board
of Trustees oursuant to section 6 of thi.s act shall be
transferred to the General Eund either on JuIv 15. 1997,
or when a11 financial oblioations incurred in the
contracts entered into bv the Board of lrustees pursuant
to section 6 of this act are discharoed. whichever
occurs first. Anv balance existincr in anv reserve funds
created as part of a lonq-term contract entered into bv
the Board of Trustees pursuant to section 6 of this act
in excess of such level as mav be required bv such
contract shaIl be annuallv transferred to the General
Fund on Julv 15.

Sec. 5. In order to accomplish the proiect
authorized bv section 5 of this act. the Board of
Trustees of the Nebraska State Collecres mav enter into
contracts with anv person, firm, or corporationprovidinq for the lono-term pavment of the cost of such
proiect from the State Colleoe Facilitv Fund. In no
case shall anv such contract extend for a period bevond
Julv 15. 1997, or obliqate oayments bevond those which
mav be satisfied with funds available oursuant to
section 77-2602 and section 5 of this act. The Board of
Trustees shall not pledoe the credit of the State of
Nebraska for the parrment of anv sum owino on account of
such contract. except that there mav be pledoed for the
pavment of anv such contract anv appropriations
specificallv made bv the Leoislature for such purpose.
No contract shall be entered into oursuant to this
section without prior approval bv a resolution of the'
Board of Trustees. Itre Board of Trustees mav also
convev or lease and lease back a].l or anv Dart of the
proiect authorized bv section 5 of this act and the land
on which such proiect is situated to such person. firm.
or corporation as the Board of Trustees mav contract
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Board of Trustees.
Sec.7. That original sections 85-1,113 and

85-1,114, Reissue Revised Statutes of Nebraska, 7943,
and sections 77-2602 and A5-722, Revised Statutes
Supplement, 1992, are repealed.

Sec. 8. Since an emergency exists, this act
shall be in fuII force and take effect, from and after
its passage and approval, according to 1aw.
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